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. ,:• : ' ECONOMIC REPORT PREPARED ON CITRUS FRUIT PACKING INDUSTRY 

Prepa ra t i ons are being completed by t h e Yfage and Hour D iv i s ion , U, S, Depar t -

inent of Labor, fo r t h r e e hear ings on the packing and canning i n d u s t r i e s with a 

view of p o s s i b l e amendment of t h e d e f i n i t i o n of "a rea of product ion" for c e r t a i n 

amployees of t he se i n d u s t r i e s . The hear ings open Wednesday-in Washington, f ' ' 

The t e rm "area of product ion" i s used i n the F a i r Labor Standards Act t o 

e s igna t e t e r r i t o r y i n which employees engaged in packing in t h e i r raw or n a t u r a l 

t a t e , or canning, of a g r i c u l t u r a l or h o r t i c u l t u r a l commodities a re exempt from 

the p rov i s ions of t h e Act , 

A comprehensive 97-page economic r e p o r t on tho c i t r u s f r u i t packing indus t ry 

has been prepared by tho Research and S t a t i s t i c s Branch of tho Div i s ion in 

'jonnoction with the hea r ing for the i n d u s t r y to be hold i n Room 3229 of tho Labor 

Dopartmont Bu i ld ing , May 1, beginning at 10:00 a.m. This f i r s t of the s c r i e s of 

hear ings w i l l bo beforo Merle D. Vincent , D i rec to r of t ho Hearings Branch. 

Hearing on tho packing of n o n - c i t r u s f r u i t s and vege tab les w i l l bo in the 

Sow Wil la rd Hotel in VJashington, beginning a t 10:00 a,m, on May 6, Hearing on 

c e r t a i n f r u i t and vege tab le canning f a c t o r i e s and drying es tab l i shments w i l l bo 

*-̂ eld on May 9. ..,,,•.,. ••,/̂ - '---.y--:-::--'--- :-•- -"y:', -yy-.r.- .|..,, .̂- - ' z y 

Tho economic report shows tha t 6.6 per cent of the cinployoos of tho c i t ru s 

f ru i t packing industry received less than 25 cents an hour and 21.7 per cont 

I'oooived less than 30 cents an hour during â i ac t ive woek in the 1939 season. 

The report has been mailed to pa r t i e s who have evidenced an in t e r e s t in 

the hearing. Copies vdl l bo available in Washington for those who attend the 

hearing. I t includos a description of the c i t rus packing industry, which employs 
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approxLmately 50,000 v/orkers at some time during the year; a description 

of the wage structure of the industry; description of the hours of work and 

length of the operating season; analysis of the effect of any possible in­

crease in costs occasioned by the Fair Labor Standards Act on packers, 

farmers and consumers; and a stimmary of conditions in the citrus industry 

affecting farm returns. , -

Production of citrus fruits, most important of which are oranges, 

grapefruit and lemons is predominantly confined to California, Florida, and 

the lower Rio Grande Valley of Texas, 

In California, 3.8 per cent of the employees received less than 30 

cents an hour; in Florida, 33.1 per cent received less than 30 cents an 

hour; and in Texas, 86,7 received " •' ;s than 30 cents an hour in 1939. 

The Fair Labor Standards Act, Section 13(a)(10) provides an exemption 

from the wage and hour provisions of the Act for those employees viho are 

engaged in preparing horticultural and agricultural commodities for market 

in their raw or natural state in establishments v/hich are "v/ithin the area 

of production (as .defined by the Admirdstrator)." A complete hours exemp­

tion for 14 v/orkweeks in each year for all employees similarly engaged, 

regardless of the location of the establishments in which they are employed, 
' . : "•: ' . • • y : ' * - .. 

iB contained in Section 7(c), 

The report discusses the nature of the demand for citrus fruits, and 

indicates the complexities involves in endeavoring to determine the extent 

to which any increase in citrus packing cost might be absorbed by the 

packers, passed on to consumers or back to farmers, >• 
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